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CYPRESS REGIONAL HEALTH AUTHORITY
Statement of Financial Position

As at March 31, 2006
Statement 1

                                      Restricted Funds
Operating Capital Community Total Total

Fund Fund Trust Fund 2006 2005

ASSETS 
(Note 10)

Current Assets

 
     Cash and short-term investments (Schedule 2) 7,162,304$    5,071,619$    1,074,550$     13,308,473$  9,342,046$   
     Accounts receivable

          Sask Health General Revenue Fund 2,786,553      962,454         -                     3,749,007      274,341        
          Other 825,447         607,144         -                     1,432,591      1,173,522     
     Inventory 865,703         -                     -                     865,703         900,814        
     Prepaid expenses 276,535         -                     -                     276,535         235,605        
     Due from the capital fund 607,736         -                     -                     607,736         441,750        

TOTAL CURRENT ASSETS 12,524,278    6,641,217      1,074,550       20,240,045    12,368,078   

Long Term Investments  (Schedule 2) 214,650         -                     360,000          574,650         1,239,524     
 (Market $576,705; 2005 $1,241,996)

Pledge receivable -                     8,932             -                     8,932             13,397          
Capital Assets (Note 3) -                     51,816,446    -                     51,816,446    31,880,291   

TOTAL ASSETS 12,738,928$  58,466,595$  1,434,550$     72,640,073$  45,501,290$ 

LIABILITIES AND FUND BALANCES

Current Liabilities 
     Accounts payable 3,318,947$    3,047,618$    -$                        6,366,565$    2,091,180$   
     Accrued salaries 4,086,805      -                     - 4,086,805      1,966,384     
     Accrued vacation 5,115,201      -                     - 5,115,201      4,427,358     
     Deferred revenue - Note 6 944,273         -                     - 944,273         1,347,005     
     Due to operating fund -                     607,736         - 607,736         441,750        
     Current portion of long term debt - Note 5 -                     122,706         -                     122,706         83,944          

13,465,226    3,792,266      - 17,257,492    10,370,652   

Long Term Liabilities - Note 5 - 2,786,071      - 2,786,071      2,332,170     

TOTAL LIABILITIES 13,465,226    6,578,337      - 20,043,563    12,702,822   

Fund Balances 
     Investment in capital assets -                     48,381,713    - 48,381,713    29,022,427   
     Externally restricted (Schedule 3) 110,988         1,949,132      1,434,550       3,494,670      2,044,445     
     Internally restricted  (Schedule 4) 362,782         1,557,413      - 1,920,195      3,081,071     
     Unrestricted (deficit) (1,200,068)     -                     - (1,200,068)     (1,349,476)    

TOTAL FUND BALANCES - Statement 2 (726,298)        51,888,258    1,434,550       52,596,510    32,798,468   

12,738,928$  58,466,595$  1,434,550$     72,640,073$  45,501,290$ 

(See accompanying notes to financial statements)
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CYPRESS REGIONAL HEALTH AUTHORITY
STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

For the year ended March 31, 2006
Statement 2

Operating Fund Restricted Funds
Capital Community

Budget Actual Actual Fund Trust fund Total Total
2006 2006 2005 2006 2006 2006 2005

REVENUE (Note 12) (Note 10)  

     Sask Health - General Revenue 71,084,310$    76,753,324$    68,232,024$      13,001,152$     -$                    13,001,152$    3,074,212$      
     Other Provincial Revenues 134,190          

 
179,490          

 
155,755            

 
-                       

 
-                     

 
-                      

 
-                      

 
     Federal Government Revenues 41,508            

 
44,143            

 
38,779              

 
-                       

 
-                     

 
-                      

 
-                      

 
     Funding from other Provinces -                      

 
-                      

 
-                       

 
-                       

 
-                     

 
-                      

 
-                      

 

     Special Funded Programs 58,676            

 

72,429            

 

73,585              

 

-                       

 

-                     

 

-                      

 

-                      

 

     Patient Fees 6,704,694       

 

7,168,076       

 

6,677,692         

 

-                       

 

-                     

 

-                      

 

-                      

 

     Out of Province Revenue (Reciprocal) 436,694          

 

587,180          

 

413,404            

 

-                       

 

-                     

 

-                      

 

-                      

 

     Out of Country 30,970            

 

46,044            

 

31,585              

 

-                       

 

-                     

 

-                      

 

-                      

 

     Donations 45,520            

 

62,389            

 

83,220              

 

1,640,512        

 

-                     

 

1,640,512       

 

418,735          

 

     Investment Revenue 150,000          

 

232,607          

 

162,218            

 

51,619             

 

43,204            

 

94,823            

 

69,727            

 

     Ancillary Revenue -                      

 

-                      

 

-                       

 

-                       

 

-                     

 

-                      

 

-                      

 

     Recoveries 758,361          

 

869,177          

 

670,541            

 

-                       

 

-                     

 

-                      

 

-                      

 

     Other Revenue 123,688          

 

86,764            

 

145,252            

 

6,498,726        

 

-                     

 

6,498,726       

 

812,879          

 

TOTAL REVENUES 79,568,611     

 

86,101,623     

 

76,684,055       

 

21,192,009      

 

43,204            

 

21,235,213     

 

4,375,553       

 

EXPENSES
     Province Wide Acute Care Services 656,341          

 

672,845          

 

457,625            

 

15,138             

 

-                     

 

15,138            

 

-                      

 

     Acute Care Services 24,665,044     

 

26,676,347     

 

24,758,588       

 

534,218           

 

73                   

 

534,291          

 

515,539          

 

     Physician Compensation - Acute Services 4,649,677       

 

5,851,812       

 

4,062,505         

 

-                       

 

-                     

 

-                      

 

-                      

 

     Supportive Services 27,258,953     

 

29,031,362     

 

26,055,975       

 

773,610           

 

4,138              

 

777,748          

 

714,622          

 

     Home Based Services - Supportive Care 4,880,151       

 

5,178,970       

 

4,797,387         

 

116,527           

 

-                     

 

116,527          

 

97,797            

 

     Population Health Services 1,914,297       

 

1,802,007       

 

1,689,241         

 

40,545             

 

-                     

 

40,545            

 

38,690            

 

     Community Health Services 3,741,628       

 

3,813,790       

 

3,343,518         

 

85,810             

 

-                     

 

85,810            

 

76,929            

 

     Home Based Services - Acute & Palliative 573,147          

 

610,514          

 

566,150            

 

13,737             

 

-                     

 

13,737            

 

11,507            

 

     Primary Health Care Services 3,129,774       

 

3,310,270       

 

2,834,957         

 

74,481             

 

-                     

 

74,481            

 

60,040            

 

     Emergency Response Services 2,328,016       

 

2,731,705       

 

2,221,321         

 

61,463             

 

-                     

 

61,463            

 

44,733            

 

     Mental Health Services - Inpatient 1,091,041       

 

1,050,890       

 

1,092,155         

 

23,645             

 

-                     

 

23,645            

 

22,992            

 

     Physician Compensation - Community Services 848,415          

 

796,772          

 

934,988            

 

-                       

 

-                     

 

-                      

 

75,583            

 

     Program Support Services 3,612,757       

 

4,012,067       

 

3,532,417         

 

-                       

 

-                     

 

-                      

 

-                      

 

     Special Funded Programs 69,370            

 

106,061          

 

98,078              

 

-                       

 

-                     

 

-                      

 

-                      

 

     Ancillary & Sundry Expenses 150,000          

 

150,000          

 

150,000            

 

-                       

 

-                     

 

-                      

 

-                      

 

TOTAL EXPENSES (Schedule 1) 79,568,611     

 

85,795,410     

 

76,594,905       

 

1,739,174        

 

4,210              

 

1,743,384       

 

1,658,432       

 

Excess of revenue over expenses -$                    

 

306,213          

 

89,150              

 

19,452,835      

 

38,994            

 

19,491,829     

 

2,717,121       

 

Fund Balances, beginning of year (885,734)         

 

(744,374)          

 

32,208,318      

 

1,475,884       

 

33,684,202     

 

30,736,571     

 

Interfund transfers - Note 14 (146,777)         

 

(230,510)          

 

227,105           

 

(80,328)          

 

146,777          

 

230,510          

 

Fund balances, end of year (726,298)$       

 

(885,734)$        

 

51,888,258$    

 

1,434,550$     

 

53,322,808$   

 

33,684,202$   

 

(See accompanying notes to financial statements)
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CYPRESS REGIONAL HEALTH AUTHORITY
STATEMENT OF CASH FLOW
For the year ended March 31, 2006

Statement 3

           Operating Fund                      Restricted Fund

Capital Community Total Total

2006 2005 Fund Trust Fund 2006 2005

Cash provided by (used in):                Operating Activities Financing and investing activities

Excess of revenue over expenditures 306,213$           

 
89,150$            

 
19,452,836$ 

 
38,993$        

 
19,491,829$   

 
2,717,121$          

 
Net changes in non-cash working capital  (Note 7) 1,284,327          

 
1,140,118         

 
1,662,676     

 
-                    

 
1,662,676       

 
1,305,296            

 
Amortization of capital assets -                        

 
-                        

 
1,581,549     

 
-                    

 
1,581,549       

 
1,498,362            

 

Change long term investment to short term investment 354,872             

 

-                        

 

-                    

 

360,000        

 

360,000          

 

65,552                 

 

1,945,412          

 

1,229,268         

 

22,697,061   

 

398,993        

 

23,096,054     

 

5,586,331            

 

Purchase of capital assets
     Buildings/construction - - (19,748,695)  

 

- (19,748,695)    

 

(2,282,420)          

 

     Equipment - - (1,769,009)    

 

- (1,769,009)      

 

(1,534,425)          

 

Proceeds on disposal of capital assets
     Buildings - - - - -                     

 

-                          

 

     Equipment - - - - -                     

 

-                          

 

Purchase of long-term investment -                        

 

(65,552)             

 

-                    

 

(50,000)         

 

(50,000)          

 

(29,540)               

 

-                        

 

(65,552)             

 

(21,517,704)  

 

(50,000)         

 

(21,567,704)    

 

(3,846,385)          

 

Acquired debt from amalgamation with Herbert Nursing Home Inc. -                        

 

-                        

 

585,988        

 

-                    

 

585,988          

 

-                          

 

Repayment of debt - - (93,324)         

 

-                    

 

(93,324)          

 

(140,869)             

 

Net increase (decrease) in cash and investments during the year 1,945,412          

 

1,163,716         

 

1,672,021     

 

348,993        

 

2,021,014       

 

1,599,077            

 

Cash and investments, beginning of year 5,363,669          

 

4,430,463         

 

3,172,493     

 

805,885        

 

3,978,378       

 

2,148,790            

 

Interfund transfers (Note 14) (146,777)           

 

(230,510)           

 

227,105        

 

(80,328)         

 

146,777          

 

230,510               

 

Cash and investments, end of year 7,162,304$        

 

5,363,669$       

 

5,071,619$   

 

1,074,550$   

 

6,146,169$     

 

3,978,377$          

 

Amounts in cash balances 
     Cash and short-term investments 7,162,304$        

 

5,363,669$       

 

5,071,619$   

 

1,074,550$   

 

6,146,169$     

 

3,978,377$          

 

(See accompanying notes to financial statements)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
As at March 31, 2006  

1. Legislative Authority  

On August 1, 2002, the Legislative Assembly passed The Regional Health Services Act (Act). The Act 
created the Regional Health Authorities for the purpose of governing the delivery of health services as 
well as establishing and governing Health Regions in the province of Saskatchewan.  

On coming into force, the Act terminated the membership of the individual District Health Boards. All 
assets, liabilities, rights, and obligations of the District Health Boards continue as the assets, liabilities, 
rights, and obligations of the Regional Health Authority. All contracts with the District Health Boards 
remain in effect until repealed or replaced by the Regional Health Authorities.  

The Cypress Regional Health Authority (RHA) was created by the Act. The Cypress Regional Health 
Authority is responsible for the planning, organization, delivery, and evaluation of health services it is 
to provide (The Act section 27) within the geographic area known as the Cypress Health Region.  

2. Significant Accounting Policies  

These financial statements are prepared in accordance with Canadian generally accepted accounting 
principles and include the following significant accounting policies.  

a)   Amalgamation of Organizations         

The Act and regulations under the Act assign the Cypress Regional Health Authority the 
responsibility to co-ordinate and deliver certain institutional and community based health services. 
To meet this responsibility the Herbert Nursing Home Inc. was amalgamated with the Cypress 
Regional Health Authority, effective December 30, 2005.   

b) Health Care Organizations  

i) The RHA has agreements with and grants funding to the following Community Based 
Organizations (CBOs) and third parties to provide health services:   

McKerracher Support Services Inc.  Gull Lake Ambulance  
Canadian Mental Health Association  Frontier Ambulance  
Ponteix Ambulance    Val Marie Ambulance   
Swift Current Ambulance   

Note 9 b) i) provides disclosure of payments to CBOs and third parties.   

ii) The following affiliates are incorporated as follows (and are registered charities under the 
Income Tax Act):  

Herbert Nursing Home Inc.  
Foyer St. Joseph s Nursing Home Inc.  

The RHA provides annual grant funding to these organizations for the delivery of health care 
services. Consequently, the RHA has disclosed certain financial information regarding these 
affiliates.  

These affiliates are not consolidated into the RHA financial statements. Alternatively, Note 9 
b) ii) provides supplementary information on the financial position, results of operations, and 
cash flows of the affiliates. The Herbert Nursing Home Inc. information is stated as to 
December 29, 2005. 
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CYPRESS REGIONAL HEALTH AUTHORITY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

As at March 31, 2006  

The affiliate, Herbert Nursing Home Inc., amalgamated with the RHA on December 30, 2005.  Note 10 b) provides 
supplementary information on the assets, liabilities and fund balances that were aggregated with the Regional Health 
Authority s.  

iii) The Dr. Noble Irwin Regional Healthcare Foundation Inc. (the Foundation) is incorporated under The Non-Profit 
Corporations Act and is a registered charity under The Income Tax Act.  

Under the Foundation s Articles of Incorporation, the activities of the Foundation are restricted to providing funding for the 
betterment of healthcare for the people of Southwest Saskatchewan.   

The RHA has an agreement with the Foundation to be the principle fundraising body for the RHA. The RHA provides 
financial support to the Foundation through an annual fee for service.  

These financial statements do not consolidate the financial activities of the Foundation. Alternatively, Note 9 b) iii) 
provides supplementary information of the Foundation.  

 b) Fund Accounting  

The accounts of the RHA are maintained in accordance with the restricted fund method of accounting for contributions. For 
financial reporting purposes, accounts with similar characteristics have been combined into the following major funds:  

i) Operating Fund  

The operating fund reflects the primary operations of the RHA including revenues received for provision of health 
services from Saskatchewan Health - General Revenue Fund, and billings to patients, clients, the federal government 
and other agencies for patient and client services. Other revenue consists of donations, recoveries, and ancillary 
revenue. Expenses are for the delivery of health services.  

ii) Capital Fund  

The capital fund is a restricted fund that reflects the equity of the RHA in capital assets after taking into consideration 
any associated long-term debt. The capital fund includes revenues received from Saskatchewan Health - General 
Revenue Fund designated for construction of capital projects and/or the acquisition of capital assets. The capital fund 
also includes donations designated for capital purposes by the contributor. Expenses consist primarily of amortization of 
capital assets.  

iii) Community Trust Fund  

The community trust fund is a restricted fund that reflects community-generated assets transferred to the RHA in 
accordance with the pre-amalgamation agreements signed with the amalgamating health corporations. The assets 
include cash and investments initially accumulated by the health corporations in the RHA from donations or municipal 
tax levies. These assets are accounted for separately and use of the assets is subject to restrictions set out in pre-
amalgamation agreements between the RHA and the health corporations.   
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CYPRESS REGIONAL HEALTH AUTHORITY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

As at March 31, 2006  

 c) Revenue  

Unrestricted contributions are recognized as revenue in the Operating Fund in the year received or 
receivable if the amount to be received can be reasonably estimated and collection is reasonably 
assured.   

Restricted contributions related to general operations are deferred and recognized as revenue of 
the Operating Fund in the year in which the related expenses are incurred. All other restricted 
contributions are recognized as revenue of the appropriate restricted fund in the year.  

d) Capital Assets  

Capital assets are recorded at cost. Normal maintenance and repairs are expensed as incurred. 
Capital assets, with a life exceeding one year, are amortized on a straight-line basis over their 
estimated useful lives as follows:     

Buildings    3%     
Land improvements 10 %     
Equipment  10 %    
Information systems 10 %     
Vehicles  20 %  

Donated capital assets are recorded at their fair value at the date of contribution (if fair value can be 
reasonably determined.)  

e) Inventory  

Inventory consists of general stores, pharmacy, laboratory, linen, and other. All inventories are 
valued at cost as determined on the first in, first out basis.   

f) Investments  

Investments are valued at the lower of cost or market.  

g) Pension  

Employees of the RHA participate in several multi-employer defined benefit pension plans or a 
defined contribution plan. The RHA follows defined contribution plan accounting for its participation 
in the plans. Accordingly, the RHA expenses all contributions it is required to make in the year.  

j) Measurement Uncertainty  

These financial statements have been prepared by management in accordance with Canadian 
generally accepted accounting principles. In the preparation of financial statements, management 
makes various estimates and assumptions in determining the reported amounts of assets and 
liabilities, revenues and expenses and in the disclosure of commitments and contingencies. 
Changes in estimates and assumptions will occur based on the passage of time and the occurrence 
of certain future events. The changes will be reported in earnings in the period in which they 
become known. 
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CYPRESS REGIONAL HEALTH AUTHORITY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

As at March 31, 2006   

3. Capital Assets  

March 31, 2006 March 31, 2005

Accumulated Net Book Net Book

Cost Amortization Value Value

Land 1,412,078$       -$                           1,412,078$            1,358,849$          

Land Improvements 721,265            581,288                 139,977                 155,419               

Buildings 40,141,394       18,708,888            21,432,506            21,323,792          

Equipment 26,469,769       18,413,617            8,056,152              7,096,909            

Information systems 581,184            270,987                 310,197                 299,883               

Vehicles 841,835            697,737                 144,098                 180,122               

Construction in progress 20,321,438       -                             20,321,438            1,465,318            

90,488,963$     38,672,517$          51,816,446$          31,880,292$        

   

4. Commitments  

a) Capital Assets Acquisitions  

At March 31, 2006, commitments for acquisition of capital assets were $24,898,980 
(2005 - $39,697,170).  

  b) Operating Leases        

The minimum annual rental under operating leases on property over the next five years on 
which the Ponteix Health Centre is located is one dollar for each year. The land is rented 
from Les Soeurs de Notre Dame d Auvergne. The lease term is for twenty years effective 
March 1, 1997 with an option for the Board to renew the lease for a further twenty years on 
an annual basis.  The Board is required to maintain appropriate general liability insurance for 
the premises.        
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CYPRESS REGIONAL HEALTH AUTHORITY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

As at March 31, 2006  

5. Mortgage Payable  

Title of Issue Interest Rate Annual Repayment Terms 2006 2005

Cypress Lodge Nursing Home 7.50% $31,638 principal and interest 305,102$       313,853$     
    CMHC, due February 1, 2023

Gull Lake & District Special Care Home 8.00% $44,751 principal and interest 454,007         462,655       
     CMHC, due August 1, 2026

Herbert Nursing Home 4.52% $55,947 principal and interest 578,446         -                   
     CMHC, due February 1, 2020 $15,952 is subsidized by SHC

yielding and effective interest 
rate of 2%

Prairie View Health Centre 4.17% $26,370 principal and interest 311,633         323,313       
     CMHC, due June 1, 2022 $9,333 is subsidized by SHC

yielding and effective interest 
rate of 1%

Swift Current Care Centre 5.15% $104,592 principal and interest 1,009,211      1,060,375    
     CUCORP, due October 1, 2019
     Renewal date - October 1, 2014

Western Senior Citizen Home 8.00% $25,484 principal and interest 250,378         255,918       
     CMHC, due February 1, 2025

2,908,777      2,416,114    
Less : Current Portion 122,706         83,944         

2,786,071$   

 

2,332,170$  

 
Balance Oustanding

For each of the mortgages, the RHA has pledged the related buildings of the special care homes as 
security.  Principal repayments required in each of the next five years is estimated as follows:     

2007 - $ 122,706     

2008 -    124,874     
2009 -    132,156     

2010 -    147,969    
2011 -    156,525       2012 and subsequent years -  $2,224,547             
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CYPRESS REGIONAL HEALTH AUTHORITY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

As at March 31, 2006  

6. Deferred Revenue   

Balance Less Add Balance

Beginning Amount Amount End

Program Of Year Recognized Received Of Year

SASK HEALTH

Aboriginal Awareness 2,685$                   2,685$              -$                         -$                       

Team Facilitator 46,674                   55,630              78,600                 69,644               

Professional Development 98,039                   27,258              -                           70,781               

Primary Care Funding 171,320                 140,200            -                           31,120               

Aboriginal Representative Workforce 25,000                   59,916              67,353                 32,437               

Successful Mothers funding 12,607                   -                       -                           12,607               

Smoking transitional funding 17,460                   9,375                -                           8,085                 

Quality Workplace 92,250                   115,725            185,100               161,625             

HIPA Implementation 20,500                   2,860                -                           17,640               

MDS Home Care Pilot 100,000                 38,855              -                           61,145               

Primary Care Team development 100,000                 -                       -                           100,000             

Emergency Deptartment Coverage 550,000                 1,094,842         556,731               11,889               

Healthline Promotion 3,500                     3,500                7,500                   7,500                 

RNNP Leader Project 35,358                   159,410            178,900               54,848               

Primary Care Admin -                             115,181            145,000               29,819               

Enhanced Public Health -                             9,375                55,500                 46,125               

Home Care Accord -                             5,028                50,000                 44,972               

Immunization Management -                             -                       9,000                   9,000                 

Project Hope -                             4,846                35,000                 30,154               

Safety Engineered Sharps Device Implementation -                             -                       43,254                 43,254               

Total Sask Health 1,275,393$            1,844,686$       1,411,938$          842,645$           

OTHER

ABI Program Funding 43,586$                 13,313$            -$                         30,273$             

Recruitment /Rention 5,622                     -                       -                           5,622                 

Mental Health Conference 11,640                   -                       -                           11,640               

Quality Workplace - SRNA 10,764                   -                       -                           10,764               

Whose Job is it Anyway -                             -                       5,500                   5,500                 

SGI settlement (Mankota) -                             -                       37,829                 37,829               

Total Other 71,612$                 13,313$            43,329$               101,628$           

Total Deferred Revenue 1,347,005$            1,857,999$       1,455,267$          944,273$           

  

Restricted funding related to general operations from Saskatchewan Health - General Revenue 
Fund and other revenue is recorded as revenue as the related costs are incurred   
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